
Approveifcor Release 

FOE THE EeSd 


flO N F W CMM 


P80-QK70R000300060098-6 




October 1$K1 


SUBJiCTs Om of Vouehemi cud tjovoucltered Fuads 

OGC Has Reviewed 





_jju HMtre is considerable uncertainty among Agency of flciala os to th© csj- 
ploymsnt of vouchers© a.d unvoucfcered foods in the procurement of supplies and 
Ite shad soea light on this subject the following concents are mads* 
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2* The policy of the Agency is set out in CIA Regulation! [hot voueijerwd 
funds shall be ployed vfceosver practicable. Ibis is uweirabla in order to fol- 
loar general ®owcw«aent practices so far as poss ible an d to prevent the Blouse of 
Agesnsy funds# Since too issuance of Regulation | |the great bulk of procurement 

has bsso on vouchsred fund* md no security breaches m a result of this are known# 
A alto audit of voudiered contsmcts is performed at Quarters tyw by several CAO 
auditors who have been cleared and accepted by CIA# dUseified ei-ccificatiwis arc 
not cade av ai l ab le to the auditors# All original documents x vaaain in Quarter®- eye# 
Hie trend at GAO is in favor of site audita of government agencies# 


3# Hi© present procedure at this Agency ms es tabl ish ed in a letter of 
August 28, 1#|6 from the Controller General to the Director statist that orig inal 
documents should be retained by CIG and audited on the eita* However, the. Cat®- 
trollar General stated in addition* "As security conditions ©arrant, toe origin al 
docuMDts will be forwarded to the General Accounting Office for filing”. In a 
letter of June 29, l$5l to the Director, the Comptroller General stated that the 
site audit procedure for contracts would be agtanded to cover t c audit of dis- 
persing officers accounts current. These two letters bear the number 
25 X 1 A 5 A 1 . 

«• owly case known dwe there has beta* any dispute with GAG, occurred 
aces waata* a go ©hen GAO asked tnatl 

inn 


25 X 1 
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H b# forwarded to GAG# 


request nat acmcm by tec Agency on the 


basis of the site audit m&t assent and nothing further has ueea heard from GAO on 


ttm, waiter* 'Swever, it does raise the question as to what dessaaac of teir nature 
GAO car. enforce# It is provided in Itl GIGA, lection 20, that "All contracts to fee 
cade, by virtue of any law, and requiring the advance of money, or in any man ner 
connected with the settlement of public accounts, el All be deposited pro mp tly in 
the General Accounting Office." In 31 DSCA, Section 11, it is stated that "All 
claii^ and demands whatever Ly tee Covorataent of tee United dtates or against it, 
and all accounts whatever in which tee- Govern ©nt of the United States is c onc erned, 
cither aa a debtor or creditor, snail be settled and adjusted in the G ener a l Ac— STATO 
STATOTfi^*' 11 ^ 0ii ice*" 


STATOTHR 



[aowever, mo a as an original corn/ of each voucher ed coctmat. in \ t# 1 r ne n 
ere lye and might move these without the consent of tie Agewcy*. ' 
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effect that the 
contractors me* 

Act# Hence, there my be 
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bgen ; int*KMtoc»|*i iq jconaect 
“* st «*e«a iw3eeti by Congress jmsrtding in 
retards of contractors and o.sl— 

.. Services irocurenent 
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by GAG. 
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